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Excerpt: ... 11 out or be damaged beyond the cost of repair after less than 5 years and should be written off
over 3 years, or expensed and imme-diately deducted. In addition, contractors, like taxpayers in many other
industries, said their computers and associated software are obsolete in less than 5 years. Respondents split on
whether the amount and timing of invest-ments are affected by either the general rules or temporary incen-
tives, such as the recently expired bonus depreciation or the cur-rent higher limits for small investor expensing
under code section 179. | would urge that any changes be large and long-lasting enough to be worth the
considerable cost small businesses incur in man-agers and owners time to learn about, analyze, and, if
appropriate, adapt their business practices. Short-term provisions, even if later extended, exact a high
overhead cost. As for other recommendations, one respondent listed tax sim-plification ! | think he understated
the case. | believe enormous ef-ficiency gains throughout the economy could be achieved by making the tax
system - and notably the capital cost recovery rules - sim-ple and generally unchanging for long periods. A
good way to start, and one mentioned by several survey re-spondents, would be to eliminate the Alternative
Minimum Tax, or at least the separate depreciation required for it. If this is too expensive or elaborate a change
to enact this year, | hope Congress will at least substantially raise the income floor below which it does not
apply for all types of business, whether taxed as C corporations or through the individual income taxes, S
corporations, partnerships, or sole proprietorships. Congress...
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